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NWE day-ahead price coupling project
CRCC meeting

05 December 2012, 10.30 – 12.30
DERA premisses
Carl Jacobsens Vej 35, 2500 Valby, Copenhagen

AGENDA

	
	Agenda Topic
	

	10.30
	Opening and welcome
	DERA

	
	1. Update on current state of play

· 2nd Progress Report from NWE TSOs and PX
	DERA, BNetzA

	
	2. Regulatory issues

· Handling of losses on HVDC cables in NWE price coupling 
· Other requirements (ramping, minimum flow constraints, price difference – flow tariff, avoid curtailment by local matching etc.)
· Algorithm assessment process 

· Other Regulatory approval process
	All

	
	3. Preparation of IG meeting
	All

	
	4. AOB
	

	12.30
	Close
	


	Participants

	Name
	Country
	Organization

	Jeppe Danø
	Denmark
	DERA

	Christian Dybro
	Denmark
	DERA

	Thomas Müller
	Germany
	BNetzA

	Sebastian Pielken
	Germany
	BNetzA

	Johan Roupe
	Sweden
	EI

	Margareta Bergstrom
	Sweden
	EI

	Olaf Islei
	Great Britain
	Ofgem

	Rose Sargant
	Netherlands
	NMa

	Toril Naustvoll Gange
	Norway
	NVE

	Benoit Gerhaigne 
	France
	CRE

	Patrick Luickx
	Belgium
	CREG

	Sven Kaiser
	Austria
	E-Control

	Cornelia Kawann
	Switzerland
	ElCom


Draft Minutes

Jeppe Danø (DERA) welcomed to the meeting.

1. Update on current state of play

Thomas Müller (BNetzA) reported about recent developments. NRAs received the 2nd Regulatory Report in October. Olaf Islei (Ofgem) clarified that the report does not reflect the actual situation regarding the GB market correctly. On the contrary e.g. a shipping solution for the GB interconnections to CWE as well as for GB hub internal shipping has been agreed amongst parties concerned. However, contracts and details need to be elaborated. 
Feedback from NWE TSO project management on the requested Impact Assessment on the inclusion of losses in the algorithm was that this can only be delivered for the next IG meeting 20 February 2013. To have proper simulation results a new release of the algorithm which captures flow calculation in a more adequate way needs to be supplied. 

Shortly after the Florence Forum, ACER sent a letter to ENTSO-E, Europex and the JSC Chairs of NWE requesting a detailed project plan for NWE go-live and an overview of outstanding points for extension to SWE and Baltic which both should be presented at the next AESAG (December 18). Moreover, ACER invites to a monthly reporting (starting January 2013) on progress against this time schedule to BNetzA, DERA, ACER, CNE and PUC. NWE NRAs support that based on a thorough project plan NWE TSOs and PXs should report on progress more frequently.
2. Regulatory issues

a. Handling of losses on HVDC cables in NWE price coupling 

NWE NRAs discussed the NWE TSO presentation for the IG meeting in the afternoon. In particular, a number of questions were raised regarding the different simulations that TSOs propose to run in order to prepare the Impact Assessment. NRAs do not support to simulate and analyse loss functionalities for AC interconnectors in addition to DC cables. 
Johan Roupe (EI) questioned whether a potential further delay in the impact assessment delivery could negatively impact the go live of the price coupling. This question should be raised with TSOs. 
Olaf added that TSOs should ensure proper market involvement.
b. Other requirements
Patrick Luickx (CREG) reported on the work of the algorithm assessment task force. An assessment report will be drafted soon, but will only be finalised by end of January 2013 / early February and after further information from PXs has been gathered. 

Toril Naustvoll Gange (NVE) and Patrick presented preliminary assessment of most important constraints (requirements) which the algorithm incorporates. 
- Ramping
On the one hand, ramping which reflects technical limitations of the network constrain the welfare optimization. Ramping restrictions reduce available capacities. However, the associated social cost may be comparably low.  On the other hand ramping has its merits from a system security point of view. There might be improvements to the handling of ramping in the algorithm which currently foresees linear ramping restrictions. 
- Minimum Stable Flow
This constraint will not be included in the first version of the algorithm in NWE daily operation, but it is still in the list of TSO requirements.  For DC cables a minimum stable flow is necessary from a technical perspective. Introduction in the algorithm may have negative effects on social welfare and also on intraday trading opportunities. Moreover, it seems mathematically complex to be introduced in the DA algorithm.  
- Price Difference – flow tariffs

This restriction results in a flow on DC cables conditional on a certain price difference. This is a constraint which may rather cover a cost individual to a DC cable than a social cost (e.g. losses). However, more clarity on this is needed.
- Local matching constraint

The constraint basically ensures that certain bids are only executed locally and not matched cross-border. This may be applied in extreme cases at maximum prices, i.e. the PX price caps, in order to avoid unnecessary curtailment. PX and TSOs shall be asked at which borders this requirement will be applied and what happens at borders with different price caps at the PXs. Moreover, the requirement does not address block orders. More clarity is needed here as well.
- Bidding zones in the algorithm
There seems to be no theoretical limitation to the number of bidding zones which the algorithm can handle. However, an increasing number may have e.g. effects on the performance. NRAs expect PX to do performance tests.
- Other requirements may also be discussed with companies e.g. Italian PUN. However, more information shall be asked for but with less priority than those directly related to the progress in the NWE project. 
Jeppe proposed that the assessment report should reflect on these issues and give as much guidance as possible. Open issues shall also be addressed clearly.
3. Preparation of IG meeting

In particular, NRAs expect to have more information from NEW TSOs and PX on the involvement of stakeholders in the further process.

Mid February at the latest NEW, NRAs should receive all documents needed to start the approval processes. 
4. AOB

Next meeting: 20 February 2013 in the morning in Copenhagen.

